
EXECUTIVE OFFICE OF THE PRESIDENT 

THE UNITED STATES TRADE REPRESENTATIVE 

WASHINGTON. D.C. 2O5O8 

February 10,2011 

The Honorable Jong-Hoon Kim 

Minister for Trade 

Seoul, Republic of Korea 

Dear Minister Kim: 

I have the honor to confirm the following understanding reached between the representatives 

of the Government of the Republic of Korea and the Government of the United States of America 
("the Parties") during the course of discussions regarding issues related to the United States - Korea 

Free Trade Agreement (KORUS): 

Section A: Tariffs 

1. Notwithstanding paragraph 2 of Article 2.3 and the United States Schedule to Annex 

2-B of the KORUS, the United States shall eliminate duties on certain goods as follows: 

(a) For originating goods of heading 8703 subject to staging category "A" or "C", 

duties shall remain at the base rate during years one through four. Such goods 

shall be duty-free, effective January 1 of year five; 

(b) For originating goods of subheading 870390, duties shall be reduced in five 
equal annual stages, and such goods shall be duty-free, effective January 1 of 

year five; and 

(c) For originating goods of heading 8704 subject to staging category "G", duties 

shall remain at the base rate during years one through seven. Beginning on 

January 1 of year eight, duties on such goods shall be reduced in three equal 
annual stages, and such goods shall be duty-free, effective January 1 of year ten. 

2. Notwithstanding paragraph 2 of Article 2.3 and Korea's Schedule to Annex 2-B of the 

KORUS, Korea shall eliminate duties on certain goods as follows: 

(a) For originating goods of heading 8703 subject to staging category "A", duties 

shall be reduced to four percent ad valorem on the date the KORUS enters into 

force. Duties shall remain at four percent ad valorem during years one through 

four, and such goods shall be duty-free, effective January 1 of year five; 

(b) For originating goods of subheading 870390, duties shall be reduced to four 

percent ad valorem on the date the KORUS enters into force. Beginning on 

January 1 of year two, duties shall be reduced in four equal annual stages, and 

such goods shall be duty-free, effective January 1 of year five; and 

(c) For originating goods of item 0203299000, duties shall be reduced to 16 percent 

ad valorem, effective January 1,2012; 12 percent ad valorem, effective 

January 1,2013; eight percent ad valorem, effective January 1,2014; four 












