Mexico
Although the Government of Mexico has established the legal
framework for the commercial use of biofuels, the state-run oil
company, Petróleos Mexicanos (PEMEX), did not have a successful bid
for domestically produced biofuels until March 2015. A relatively
small but steady supply of undenatured U.S. fuel ethanol has been
shipped to Mexico for the past several years, although it is disputed
whether this is repurposed or blended into the gasoline pool. With
recent energy reforms, competitors are contemplating entering the
fuels market or importing gasoline by 2017, increasing the number of
potential buyers. U.S. producers should position themselves to take
advantage of these new opportunities.

Despite its proximity and the ease of trade with the
United States as a NAFTA country, Mexico has not
been a large market for U.S. ethanol. The situation is
made more complex by sugar trade regulations
between the two countries and the monopoly by staterun oil company PEMEX, which has been delaying its
implementation of ethanol blending despite
government biofuels policies. The year 2015 may be a
turning point, however, and the U.S. producers who
are interested in increasing their market share in
Mexico are paying keen attention to recent
developments.
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(MTBE) and tert-amyl methyl ether (TAME) mixed
gasolines. The purchasing decision is made based on
price. The Government of Mexico has targeted 6-10
percent blending rate, but no mandatory blending rate
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has been established.

Market Overview

In March 2015, PEMEX announced that it will begin
selling E6 (5.8 percent) ethanol-blended gasoline in
selected cities in the Mexican states of Tamaulipas, San
Luis Potosi, and Veracruz. It awarded four 10-year
contracts to Mexican companies that will supply
PEMEX with as much as 123 million liters of ethanol
per year. PEMEX will invest about $58 million to build
the necessary infrastructure.

Mexico produces non-fuel ethanol as a subproduct of
sugarcane milling. The few operational ethanol
distilleries in Mexico have been supplying ethanol for
alcoholic beverages and pharmaceutical industries.
Sugarcane producers are aware that increasing the
ethanol blend could help reduce the country’s
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mounting sugar surplus.

The energy reforms enacted in 2014 likely put pressure
on PEMEX to finally implement its blending program,
after many years of uncertainty and failed bids.
Beginning in 2017, companies that operate new
stations not affiliated with PEMEX will be able to
import gasoline, and in 2018, gasoline prices will be
liberalized.

In an attempt to stimulate domestic production of fuel
ethanol, the Government of Mexico launched an
Ethanol Introduction Program in December 2011. It
sets dates and minimum volumes for blending ethanol
with gasoline, gradually increasing until 2016.

Challenges and Barriers

According to FAS, gasoline sold in Mexico and
imported from the United States reportedly contains
ethanol, although this is not verifiable with the trade
statistics. PEMEX also imports methyl tert-butyl ether

The Government of Mexico’s policies that encourage
domestic fuel ethanol consumption have hampered
efforts to increase exports to Mexico. PEMEX was
accused by domestic suppliers of setting the price of
the bids too low for sugarcane based ethanol, which
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costs more to produce than corn-based ethanol.
However, energy reforms seem to have broken the
logjam. The next two years are critical for U.S.
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exporters to establish business relationships in Mexico
with new competitors.
Opportunities for U.S. Companies
Between the years 2012-2014, when U.S. Census Data
recorded fuel ethanol exports separately from nonbeverage (industrial) ethanol exports, the volume of
fuel ethanol shipped to Mexico remained between 80
and 100 million liters (mostly undenatured). Whether
these exports are repurposed or blended into the

gasoline pool is difficult to verify, although the official
government policy favors only domestic ethanol
consumption. Industry observers are cautiously
optimistic that the launch of PEMEX’s program,
although ostensibly awarded to domestic suppliers,
could create more opportunities for U.S. ethanol
suppliers due the lack of ethanol processing
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infrastructure in Mexico. In particular, by selecting
the E6 blend, PEMEX may be setting a precedent that
will be adopted nationwide by all retailers of gasoline.

U.S. Embassy/Consulate Contact Information:
Miguel Ángel Vázquez
Commercial Specialist
U.S. Commercial Service
Mexico City
miguel.vazquez@trade.gov
+52 55 5080 2000 ext. 5227

Alicia Hernandez
Agricultural Attaché
USDA/FAS/Office of Agricultural Affairs
Mexico City
alicia.hernandez@fas.usda.gov
+52 55 5080 2723

For more information, please visit:
www.export.gov/mexico or www.fas.usda.gov/regions/mexico
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