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WORLD CONSUMER VALUE OF WINE - 2013
US$ 242.4 BILLION




WORLD WINE PRODUCTION, CONSUMPTION
AND SURPLUS 1981-2013 1
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1981-85 | 1991-95 2000 2005 2010 2011 | 2012 2013
BPRODUCTION 33,355 26,227 28,093 30,136 26,616 27,058 26,521 27.864
OCONSUMPTION | 28,047 22,311 22,970 23,760 24,454 24,451 24,702 24,680
|®msurPLUS (5,307) (3.916) (5,123) (6,3786) (2.162) (2.607) (1,819) (3,184)

1.Source: “World Vineyard, Grape and Wine Report - 2013” Trade Data & Analysis, August 2014




WORLD VINEYARDS 2010 - 2013
HECTARES
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WORLD VINEYARDS - 2013
6,957,411 HECTARES

WWTG
1,126,453
[16%]



WWTG VINEYARDS 2013
1,093,056 HECTARES

New
Zealand
35,182 [3%] Argentina
223,593

[21%]

Canada
12,500 [1%]

Georgia
48,000 [4%]



WORLD GRAPE PRODUCTION 2010-2013

METRIC TONS
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WORLD GRAPE PRODUCTION - 2013
69,254,083 METRIC TONS

OTHER
COUNTRIES
27,618,058 [40%]



WWTG GRAPE PRODUCTION - 2013
17,696 METRIC TONS (000)

NEW ZEALAND GEORGIA 150 [1%]
[ \
388 [2%]

CANADA 100 [1%]



WORLD WINE PRODUCTION 2010 - 2013

HECTOLITERS (000)
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WORLD WINE PRODUCTION - 2013
278,641 HECTOLITERS (000)

EUROPEAN
UNION
161,701 58%




WWTG WINE PRODUCTION - 2013
87,468 HL (000)

NEW ZEALAND GEORGIA 720
2,480 [3%] T 1%]

'SOUTH AFRICA

‘\ 11,569 [13%]
\

CANADA 563 [1%]



WORLD WINE CONSUMPTION 2010 - 2013

HECTOLITERS (000)
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WORLD WINE CONSUMPTION - 2013
246,803 HECTOLITERS (000)

OTHER
COUNTRIES

EUROPEAN
UNION
125,551 [51%]



WWTG WINE CONSUMPTION - 2013
62,111 HECTOLITERS (000)

NEW ZEALAND GEORGIA 395

SOUTH AFRICA
3,694 [6%]

AUSTRALIA
5,422 [9%]
|



WORLD WINE EXPORTS 2010-2013
HECTOLLITERS (000)
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WORLD WINE EXPORTS - 2013

OTHER
COUNRIES
4,513 [4%]

EUROPEAN
COUNTRIES
75,473 [67%]




WWTG WINE EXPORTS - 2013
32,204 HECTOLITERS (000)

South Africa
5,969 [19%]

New
Zealand
1,807 [6%]

\
- United States

4,357 [13%]

Canada 532
[2%]

Georgia 363
[1%]



WORLD WINE SURPLUS HAS PLAGUED
WINE SECTOR FOR DECADES

¢ The world wine surplus reached its highest level of
6.4 billion liters (711 million cases) in 2005.

¢ By 2012, the surplus declined to 1.82 billion liters.
(202 million cases).

¢ However, the wine surplus reversed direction and

increased to 3.18 billion liters (353 million cases) in
2013.



IMPACT OF EU VINEYARD GRUBBING
PROGRAM ON EU GRAPE AND WINE
PRODUCTION 2009 - 2013 (1)
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EU WINE

EU VINEYARDS EU GRAPE PRODUCTION

YEAR (HECTARES) PRODUCTION (MT) (HL 000)
2009 3,620,500 25,639,000 160,510
2013 3,264,800 23,941,000 161,880
CHANGE 2013/2009 (355,700) (1,698,000) 1,370
% CHANGE 2013/2009 (9.8%) (6.6%) 0.85%

(1) During 2009 - 2013 the EU spent $1.75 billion to reduce vineyards by 175,000 hectares with the intent of reducing EU
annual wine production by 18,500,000 hectoliters. Atotal of 355,700 hectares of EU vineyards were actually “grubbed”
or removed during 2009 — 2013 thereby reducing EU vineyards by 9.8%. During the same period EU grape
production declined by 6.6%. However, EUwine production increased by 0.85% during 2009 -2013.



DISPERSION OF ANNUAL WINE SURPLUSES

No global data available to determine the dispersion of
the annual world wine surplus.

In addition to their grubbing program, the EU has had a
wine distillation program (discontinued in 2012).

Undetermined amount distilled for grape brandy.
Small amount of wine is converted to alcohol-free wine.
Undetermined amount is converted to vinegar each year

How is remainder of the world wine surplus dispersed?



Thank You

Tom LaFaille

Wine Institute
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