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What | Hear From Community Businesses—

Through Small Business Resource Fairs, Visits to Area Businesses, Meetings with Area Chambers of
Commerce & Economic Development Groups, Conversations with Elected Officials, Tele-town Halls,
and Stops in the Community

Access to Capital

Infrastructure Investment

Level Playing Field/IP Protection
Sustainable Healthcare Costs
Effective—Not Excessive—Regulation
Reducing the Tax Burden

Promoting Our U.S. Manufactures
Fiscal Responsibility



Access to Capital

Recovery Act:
* SBA 7(a) and 504 loans - no fees, 90% guarantee
« Supported $30 Billion in new lending, loan volumes A 80+%
e Build America Bonds (to spur local projects)
« Supported over $120 Billion in bonds nationwide
- 15 BAB issuances in Eighth District for over $700 Million

Co-Authored Small Business Jobs Act (enacted September 27t"):

e Small Business Lending Fund: $30 Billion in capital to be made
available to community banks = will be leveraged into $300 Billion

e $1 Billion in New SBA Loans to 2,000 Businesses in First Week.




Access to Capital

Small Business Jobs Act (continued)

e SBA 504 Commercial Real Estate Re-Financing

e Increased SBA Loan Limits & Higher Guarantee — will support $14
Billion in lending

- Express Loans - working capital
* 504 Loans - commercial real estate & capital investments

» 7(a) Loans - general capital needs
e Loan & grant programs to promote exports (states & SBA)
State Small Business Credit Initiative

« Illinois to receive nearly $8o Million, which will be leveraged to $8oo Million

Level playing field for small firms to compete for contracts

« Improved efforts to weed out waste, fraud, abuse, contract bundling

e $12 Billion in Tax Cuts for small business owners
« NOL Carryback, Bonus Depreciation, 179 Expensing, Capital Gains, etc.



Infrastructure Investment

Recovery Act investments to make us more competitive
e Transportation ($48 Billion)

» High-speed rail, Public transit, Air traffic control equipment,
Road/bridge repairs

« Broadband ($7 Billion) - Infrastructure expansion; National Broadband
Strategy

« Health IT ($19.2 Billion)
 Energy Infrastructure ($21.5 Billion)

- Smart Grid, Transmission improvements, Radioactive site cleanup
« Energy Research ($27 Billion)

- Carbon capture, Clean coal, Biofuels, Electric vehicles, Fuel cells,
Green collar job training, Efficient building materials

America COMPETES Act Reauthorization (House passed)
e Department of Energy’s ARPA-E program, STEM education funding




Level Playing Field & Global Competitiveness

Need to Reach New Middle Class Consumers Around The World
By 2014, Developing Nations’ Combined GDP will exceed Developed Nations’

Support National Export Initiative -Double U.S. Exports in 5 Years

Approximately 25% of all manufacturing workers in Illinois depend on
exports for their jobs

[llinois’ export shipments of merchandise in 2009 totaled $41.6 billion, the
sixth largest figure among the states

U.S. Leads the Work in Exports = $1.8 Trillion (2008)

One-Quarter of Illinois Manufacturing Jobs Depend on Exports

NEI creates additional credit lines to small and medium sized businesses
Level the Playing Field by Passing Rules-Based Trade Agreements

Access to the Global Marketplace

Rules based agreements that give American workers and products access to
new markets, and greater share, are critical to removing barriers to
sustainable growth and competitiveness




Figure 13: U.S. Exports Have Been Growing Since Mid-2009
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U.S. Businesses Depend on Enforcement

Enforcement

Current trade agreements must provide the maximum benefit for our businesses

The US currently has 17 reciprocal agreements that allow fair trade protections for
our businesses trading abroad including regulatory transparency and increased [P
protections

50 percent of U.S. exports depend on IP protections.

Must hold our trading partners, like China, accountable for limiting access through
non-tariff barriers and other unfair trading practices

USTR under the Obama Administration is the first to submit a Labor Rights Trade
Enforcement Case (against the Government of Guatemala, 7/30/10)

Advocated for Japan to honor its agreement on autos for its cash for clunkers.

Support U.S. investigation of China’s alleged use of illegal subsidies in their green
energy industries to the Commerce Dept for review and further action

Hold China Accountable for Currency Manipulation

China is devaluing its currency up to 40 percent compared to the dollar =
unacceptable

Support Direct Engagement with China over currency manipulation
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Sustainable Healthcare Costs

Healthcare = U.S. Spends Twice as Much as a Percentage of GDP than other Industrial Nations
Small Businesses Pay up to 20-40% more than Larger Employers for Same Benefits

Health Information Technology - Laying the Foundation
e Recovery Act invested $19 billion in the transformation from paper to electronic records
e Health IT decreases errors, improves quality of care, and reduces increases in costs.

Affordable Access for Small Businesses (Affordable Care Act)
e No Insurance Mandate for Employers with under 50 full-time employees

. U]13 to a 35% tax credit on health insurance premiums small businesses that have up to 25
full-time employees.

e Small businesses will be able to access health insurance marketplace through exchanges
(Starting in 2014)

Health Security and Choices for Families (Affordable Care Act)

e No Life)time Caps and No Rescission (Illinois has Second Highest Rescission Rate in
Nation

* Kids Under 26 Stay on Parents Plans
e Medicare Donut Hole Eliminated

. Keep) what you have, more options if you want them through the exchanges (Starting in
2014

For More Information, visit http://bean.house.gov/healthinsurancereform




Effective—Not Excess}ve—ReguIation

Federal Government Needs Better Regulation Not More Regulation
e Fixing the 1099 Reporting Requirement
+  Well Intended, Not Feasible for Small Businesses
» Voted to Eliminate it (House Passed), support modifications to remove burden on small businesses.

Wall Street Reform

e Lack of regulation and enforcement over our financial system led to the Worst Recession
in our lifetime.

e American families lost $17.5 trillion of their net worth in the financial crisis.
e Helped draft and supported The Wall Street Reform & Consumer Protection Act
« Ends Taxpayer Bailouts
« Improve Consumer and Investor Protections
« Monitor System-Wide Risks to Our Economy
« Promote Greater Oversight by Regulators
« Increase Market Stability
« Transparency on Derivatives & Capital Requirements
« New Federal Lending Standards

For more information, visit http://bean.house.gov/wallstreetreform




Reducing the Tax Burden

$288 Billion in total tax cuts in Recovery Act.

For Businesses:

Introduced and got included Bonus Depreciation, Enhanced Section 179 Expensing

Introduced 5-year Net Operating Loss (NOL) carryback (already $2.6 Billion)

- Extended with Small Business Jobs Act - total of $12 Billion in tax cuts

75% exclusion of capital gains for qualifying small business stock purchased in 2009 (Recovery Act)
- 100% exclusion for small business stock purchased in 2010 (Small Business Jobs Act)

Payroll tax exemption for new hires March thru Dec 2010 & new hire retention credit (6.2% of
wages paid) for employees retained 1year (HIRE Act)

Supported keeping capital gains and dividends tax rates at 15 percent.

Supported lowering and reforming the estate tax.

Health Care Reform -

+ $4o0 Billion in small business tax credits in Patient Protection & Affordable Care Act.

- Up to 35% tax credit on health insurance premiums small businesses that have up to 25 full-
time employees.

For Individuals:

First-time homebuyer tax credit (750,000+ home sales)

Cash for clunkers (700,000 vehicle sales)

Energy efficient windows & appliance upgrades

Co-Introduced and passed the College tuition tax credit ($2,500 partially refundable)
$250 Social Security rebate

Making Work Pay Tax Credit

Alternative Minimum Tax (AMT) Relief




Reducing the Tax Burden:
Moving Forward

Support Extending Small Business Tax Cuts like NOL Carryback
Extension & Section 179 Expensing. (ENACTED - Small Business Jobs Act)

Supported Eliminating Capital Gains for Small Business Investment
(ENACTED - Small Business Jobs Act)

Support reducing the Estate Tax

Support Making Permanent R&D Tax Credit (U.S. is 17t" in the world)

Support Keeping Capital Gains, Dividends, Carried Interest tax rates low
to encourage investment

Support Extending All Marginal Income Rates in the Short-Term
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Reducing the Tax Burden

Corporate Profits After Tax
Surpass Pre-Crisis Levels

After-Tax Corporate Profits, SB
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Rep. Bill Foster 7/6/2010 Source: Bureau of Economic Analysis - http://www.bea.gov/national/nipaweb



Bills Enacted into Law:

*U.S. Manufacturing Enhancement Act of 2010
*Targeted tariff suspensions and reductions to allow
American companies to increase production and
create more jobs.

*Supplemental Appropriations Bill for the U.S. Patent and

Trademark Office
*$129 Million to address backlogs in the processing of
patent applications

Bills Passed by the House:

Strengthening Employment Clusters to Organize Regional

Success (SECTORS) Act
*To establish a Dept. of Labor grant program to
provide funding for partnerships coordinating
workforce activities between specific industries and
educational institutions. training tailored to meet the
sector needs of that region’s economy.




Additional Efforts Pending:
*Extension of Build America Bonds
& Recovery Zone Bonds.

*R&D Tax Credit: Renew, Enhance,
Make Permanent.

Bills Passed by the House:
*National Manufacturing Strategy Act
*Requires comprehensive analysis of the
manufacturing sector covering everything from
trade issues to financing to the defense industrial
base. Based on this analysis, the President’s Board
will then develop a National Manufacturing
Strategy that includes short- and long-term goals.
*Clean Energy Technology Manufacturing and Export
Assistance Act
*Dedicated fund to support the development &
implementation of a National Clean Energy
Technology Export Strategy, and assist U.S. clean
tech firms in navigating foreign markets.
sEmergency Trade Deficit Commission
*To establish an emergency commission to
develop a detailed trade policy plan to eliminate
the U.S. merchandise trade deficit and to develop
a competitive trade policy for the 21%t Century.




Demanding Fiscal Responsibility

As a Longtime Fiscal Conservative

Voted against over $900 billion in federal spending this Congress.
* Statutory PAY-GO

e Co-introduced and passed Statutory PAY-GO: a tough, statutory pay-as-you-go law

that requires Congress to pay for any new mandatory spending program in the
budget

» President Clinton used PAY-GO and spending restraint to bring the US into
surplus

Bi-Partisan Debt Commission:

* A bipartisan effort to address unsustainable spending on current entitlement
programs as well as discretionary priorities

e Co-introduced the SAFE Commission Act (H.R. 1557), which would require Congress
to make the tough choices needed to reform our entitlement spending
Expedited Rescission Authority to the President

o Co-introduced the Reduce Unnecessary Spending Act (H.R. 5454), which would

require Congress to take an up or down vote on spending identified as wasteful or
unnecessary by the President




RETAIL SALES ON THE REBOUND
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/ Road to Economic Recovery:

GDP in billions of chained 2005 dollars
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PRIVATE SECTOR EMPLOYMENT HAS INCREASED FOR 9 STRAIGHT MONTHS
PRIVATE EMPLOYERS HAVE ADDED 863,000 JOBS THIS YEAR
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Household Net Worth Compared to Peak
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US HOUSEHOLD MET WORTH IN TRILLIONS
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AMERICAN HOUSEHOLD WEALTH RECOVERING

$17.5 TRILLION WIPED OUT UNDER BUSH — MORE THAN 56 TRILLION ALREADY RECOVERED
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517.5 TRILLION IN AMERICAN HOUSEHOLD WEALTH WAS WIPED OUT
DURING THE LAST 18 MONTHS OF THE BUSH ADMINISTRATION
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lllinois Job Growth

* In 2010, lllinois has added 37,600 private sector jobs. Sectors adding the most
jobs this year:

e Professional and business services +19,000;
e Manufacturing +10,200;

e Leisure and Hospitality +7,200;

e Educational and health services +7,100.

* August marked the 8t consecutive month of decreased or steady
unemployment rates in Illinois. The state experienced 20 consecutive months
of job loss dating from April 2008.




Employment Trends
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Views from the Experts

* Mark Zandi: Former Economic Advisor to Pres. Candidate John
McCain

“Without the Wall Street bailout, the bank stress tests, the
emergency lending and asset purchases by the Federal Reserve,
and the Obama administration's fiscal stimulus program, the
nation's GDP would be about 6.5 percent lower this year. In
addition, there would be about 8.5 million fewer jobs, on top of
the more than 8 million already lost; and the economy would be
experiencing deflation, instead of low inflation.”

¢ Bill Gates:

“The incredible measures [The Recovery Act and TARP] needed
to be taken to make sure there wasn't a collapse, both in terms of
stabilizing the financial system and then priming the pump of
the economy, because it had been slowed down so much. Now,
we're seeing the benefits that those things have been done.”
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at work in Cook County
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American Recovery & Reinvestment Act

Cook County

Project Highlights

$39.5 Million - Weatherization
Assistance Program

$12.3 Million - Energy Efficient
Appliance Rebate Program

$8.8 Million — Workforce
Investment Act Adult & Dislocated
Worker Programs

$1.7 Million - Resurfacing IL 72
(Higgins) Schaumburg

$2.6 Million - Resurfacing IL 53

Frontage Roads/IL 62 Kirchoff Rd.,
Rolling Meadows

Build America Bonds

* Village of Palatine - $7 Million for
new police HQ land acquisition

* Village of Barrington - $11 Million
for water utility improvements.

* Chicago Metro Water Reclamation
District - $600 Million for sewer
improvements.

* Cook County Hospital - $120 Million
for facility improvements.
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at work in Lake County
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American Recovery & Reinvestment Act

Lake County

Project Highlights Build America Bonds

* $5.1 Million - Resurfacing IL Rt. 83 * Warren Township High School -

* $2.3 Million - Resurfacing IL Rt. 187 $24 Million to construct 14 new

» $1.7 Million — Weatherization classrooms & expand cafeteria.
Assistance Program Saves taxpayers $2.5 million and

® $445,000 from State Energy created 500 jobs.
Program to Fluorecycle, Inc. for * North Barrington - $5 Million for
energy efficiency projects water system improvements.

* $820,000 - Workforce Investment * Round Lake Park - $2 Million for
Act Adult Programs - job water meter replacement.
placement, counseling, * Round Lake Beach - $4 Million for

road resurfacing.
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at work in McHenry County
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American Recovery & Reinvestment Act

McHenry County

Project Highlights

$1.3 Million - Resurfacing IL Rt.
176

$734,000 — Weatherization
Assistance Program

$1.7 Million - Village of Lakewood
clean diesel retrofits

$152,000 — Lake County
Community Action Agency to
expand Head Start

$943,000 - Workforce Investment
Act - Dislocated Worker Programs

Build America Bonds

» City of Crystal Lake - $12 Million to
redevelop a strip mine. Will save
taxpayers $500,000 and create 60
jobs.
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